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CHECK SERVICES
Technical Amendments to Operating Circular Nm 4

To All Depository Institutions in the 
Second Federal Reserve District:

T h e  F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k  h a s  a d o p t e d  s e v e r a l  t e c h n i c a l  c h a n g e s  t o  i t s  O p e r a t in g  

C ir c u la r  N o .  4 ,  e n t i t l e d  “ C o l l e c t i o n  o f  C a s h  I t e m s ”  a n d  i t s  A p p e n d i c e s .

F e e  s c h e d u l e s

T h e  f e e s  c h a r g e d  b y  th e  B a n k  f o r  i t s  c h e c k  c o l l e c t i o n  s e r v i c e s  h a v e  p r e v i o u s l y  b e e n  p r in t e d  

b o t h  a s  A p p e n d i x  H  t o  t h e  c ir c u la r  a n d  a s  s e p a r a t e  p r in t e d  s c h e d u l e s  f o r  d i s t r ib u t io n  to  d e p o s i t o r y  

in s t i t u t io n s  u s i n g  o u r  s e r v i c e s .  W e  u n d e r s t a n d  th a t  d e p o s i t o r y  in s t i t u t io n s  f i n d  i t  m o r e  u s e f u l  t o  r e f e r  

t o  t h e  p r in t e d  s c h e d u l e s . A c c o r d i n g l y ,  o u r  f e e s  f o r  o u r  c h e c k  s e r v i c e s  w i l l  b e  c o n t a i n e d  in  th e  p r in t e d  

s c h e d u l e s  a n d  w e  w i l l  d i s c o n t in u e  A p p e n d i x  H  t o  t h e  o p e r a t in g  c ir c u la r .  W e  a r e  a l s o  d e l e t in g  t h e  

r e f e r e n c e  t o  A p p e n d i x  H  in  p a r a g r a p h  4 6  o f  th e  c ir c u la r .  C u r r e n t  c h e c k  s e r v i c e  f e e s ,  e f f e c t i v e  

F e b r u a r y  2 4 , 1 9 8 3 ,  w e r e  d is t r ib u t e d  w i t h  o u r  C ir c u la r  N o .  9 4 4 1 , .  d a t e d  J a n u a r y  1 7 , 1 9 8 3 .  F e e s f o r o u r  

d ir e c t  s e n d  a n d  c o n s o l i d a t e d  s h i p m e n t  s e r v i c e s  w e r e  d is t r ib u t e d  in  a  l e t t e r  o f  t h e  s a m e  d a t e  t o  

in s t i t u t io n s  th a t  u s e  t h o s e  s e r v i c e s .

F o o d  c o u p o n s

T h e  D e p a r t m e n t  o f  A g r ic u l t u r e  h a s  r e c e n t l y  a m e n d e d  i t s  r e g u la t io n s  t o  p e r m i t  c e r t a in  a d d i ­

t io n a l  in s u r e d  f i n a n c i a l  in s t i t u t io n s ,  p a r t ic u la r ly  in s u r e d  s a v i n g s  a n d  lo a n  a s s o c i a t i o n s ,  t o  r e d e e m  

f o o d  c o u p o n s  f o r  a u t h o r iz e d  r e t a i le r s  a n d  w h o l e s a l e r s .  T h e  r e g u la t io n s  ( 7  C . F . R .  P a r ts  2 7 1  a n d  2 7 8 )  

im p le m e n t  t h e  F o o d  S t a m p  a n d  C o m m o d i t y  D i s t r ib u t io n  A m e n d m e n t s  o f  1 9 8 1  ( T i t l e  X I I I  o f  P u b l i c  

L a w  9 7 - 9 8 ) .  W e  h a v e  a m e n d e d  A p p e n d i x  C  o f  O p e r a t in g  C ir c u la r  N o .  4  t o  r e f l e c t  t h o s e  in s t i t u t io n s  

c u r r e n t ly  a u t h o r iz e d  t o  s e n d  f o o d  c o u p o n s  to  t h i s  B a n k  a n d  to  c i t e  th e  c u r r e n t  r e g u la t io n  o f  th e  

D e p a r t m e n t  o f  A g r ic u l t u r e .

M B < & B  A r r a n g e m e n t

A p p e n d ix  F  o f  t h e  o p e r a t in g  c ir c u la r  c o n t a i n s  th e  a g r e e m e n t  g o v e r n i n g  t h e  M a n h a t t a n ,  B r o n x  

a n d  B r o o k ly n  C o l l e c t i o n  A r r a n g e m e n t .  T h e  r e f e r e n c e s ,  in  p a r a g r a p h  4 ( a )  o f  th a t  A p p e n d i x ,  to  

r e tu r n s  o f  t i m e  n o t e s  a n d  o t h e r  t im e  i t e m s  a r e  in  e r r o r  b e c a u s e  w e  d o  n o t  c o l l e c t  t i m e  n o t e s  a n d  o t h e r  

t im e  i t e m s  a n d  t h u s  t h e y  m a y  n o t  b e  r e tu r n e d . W e  a r e  d e l e t i n g  t h o s e  r e f e r e n c e s .

* * *
I f  y o u  h a v e  a n y  q u e s t io n s  a b o u t  t h e s e  a m e n d m e n t s ,  o r  w o u ld  l i k e  a d d i t io n a l  in f o r m a t i o n ,  

p l e a s e  c a l l ,  in  t h e  H e a d  O f f i c e  t e r r i t o r y ,  J o h n  F . S o b a l a ,  A s s i s t a n t  V i c e  P r e s id e n t  ( T e l .  N o .  

2 1 2 - 7 9 1 - 5 9 9 7 ) ,  o r ,  in  th e  B u f f a l o  B r a n c h  te r r i to r y ,  R o b e r t  J . M c D o n n e l l ,  O p e r a t io n s  O f f i c e r  

( T e l .  N o .  7 1 6 - 8 4 9 - 5 0 2 2 ) .

A n t h o n y  M . S o l o m o n , 

President.
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F e d e r a l  R e s e r v e  B a m k  

o f  M e w  Y o r k

Fifth Supplement to 
Operating Circular No. 4

(Revised effective November 13, 1980)

Effective February 24, 1983

C O L L E C T I O N  O F  C A S H  I T E M S  

F e e  S c h e d u l e s  a n d  F o o d  C o u p o n s

To All Depository Institutions in the 
Second Federal Reserve District:

Effective February 24, 1983, Operating Circular No. 4 is amended as 
follows:

1. Paragraph 46, as amended by the Second Supplement to the circular, is 
further amended to read as follows:

46. Our fee schedules show the prices at which we offer our various cash item 
collection services. We may make the charge to the account maintained or used by the 
sender or other bank requesting the service.

2. Appendix C, entitled “Food Coupons,” is amended as follows:
(a) Paragraph 1 is amended to read as follows:

1. We handle food coupons as cash items under an agreement between the 
Secretary of Agriculture, in behalf of the United States, and the Reserve Banks 
as depositaries and fiscal agents of the United States pursuant to authorization of 
the Secretary of the Treasury. As to matters that agreement does not cover, 
Regulation J, this circular, and our time schedules apply. We receive food 
coupons only from (1) banks that maintain accounts with us and that are insured 
by the Federal Deposit Insurance Corporation (FDJC) or the Federal Savings 
and Loan Insurance Corporation (FSLIC) and (2) FDIC- or FSLIC-insured 
banks not having accounts with us but that have arranged with us to send 
coupons to us for credit to the account of a bank having an account with us.
Other banks should forward coupons through ordinary collection channels.

(b) Paragraphs 3 and 4 are amended by changing the reference to 7 Code of Federal 
Regulations, Chapter II, from “Section 272.5(c)” to “Part 278.5(c).” 3 4

3. Appendix F, entitled “Manhattan, Bronx and Brooklyn ( ‘MB&B’) 
Collection Arrangement,” is amended as follows:

Paragraph 4(a) is amended by inserting ‘ ‘and ’ ’ following ‘ ‘ineligible items ’ ’ and 
deleting ‘ ‘time notes and other time items ’ ’ in both places at which that phrase appears.

4. Appendix H is deleted.

Anthony  M. So lo m o n , 
President.
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